points more than they can get on the benchmark
five-year U.S. Treasury note. BFV analysis
calculates that the bond is worth $100,145 on a
$100,000 bond, compared with the reoffer price of

$100,320. Anything within a $500 range on a

$100,000 bond more or less than its BFV price is

deemed fairly priced. Sara Lee is rated "AA-" by .

Standard and Poor's Corp. and "Al," one notch
lower, by Moody's Investors Service.

In July 1994, Sara Lee's Netherlands division sold
200 million Dutch guilders ($127 million) of three-
year bonds at 35 basis points over comparable
Netherlands government bonds. In January, its
Australian division sold 51 million British pounds
($78 million) of bonds maturing in 2004, to yield
9.43 percent.

(a) What thoughts do you have about Sara Lee's
debt-financing strategy?

(b) Suggest your model of financing Sara Lee's
finance requirements.

4 "MBFM 4002
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M.B.A. DEGREE EXAMINATION, JUNE 2014.
Fourth Semester
Finance
GLOBAL FINANCIAL MANAGEMENT
Time : Three hours Maximum : 100 marks
PART A — (5 x 6 = 30 marks)
Answer any FIVE questions out of Eight questions.

1. -How does Qwo.wm; financial market differ from
domestic financial market?

2. Explain the role of WTO in promoting world trade.

3.  What is capital account in the BOP? Explain its
importance relating to India's trade deficit.

4. Give a brief account on international bond market
instruments.

5. What is transaction exposure? Explain with
suitable examples.

6.  Distinguish = between  foreign bond and
international bond.



007y WA €

siseq gg ST jey], "A[[enuue-twoes jusdirad L6L°G I0
Arenuue juedrad [8]°G JO P[OIA B SI0}SSAUT SI9JJO
puoq oy, }oxIeW 8Yj Ul d[qe[leAe SoNssI Je[IuwIis
Uym puoq e pareduwrod yorym ‘sIsA[eue anfep JIre;q
Sxaquooqg 03 3urpaoode ‘pedtad Afarej s1 puoq °9Y[J,

*Aueduwrod
oy} I0j uewsayods & ‘Yrug Aropjep pres ‘sosodand
ojer0diod [eIdULd JI0J Ppasn oq [[m spaddoxd
9} pue ‘GeET 1SNSny Ul psounouue 997 BIeg jey)
weiadoxd puoqoiny uoIIw (QG¢$ € Jo N0 spuoq
JSIIj YY) oxe osay], ‘pres uun( ,‘Anq 9)IN0OAEY
aeyy st aeded ojerodiod uweowewy  Ajenb
-yS81y,, oIoYM “}O¥IBW [Iejed SSIMG Oy} Ul sIadng
jsowr puyj 03 s30edxe SYoeS URWP[OL) TEUOIJBUISIU]
SYoeg UBWP[OY) Jo uun( [80N Ppres ,‘@Idy} yonu
10U ST 919} SIYM SAIND AjuaInjew aYyj jo jred e 0}
Joded Surduriq ST J1 puB dWERU UMOUY-[[oM © ST 3],

"SOTIIINGBW TBOA-9ATJ SIT U0 POJBIJUIIUOI SARY dU]
‘801031 MR- [BAM PUB ‘AN I949[TU() “0]) B[0)-BI0)
Surpnpour sIs[[es puoq 9)e10diod 18Yjo spuoq Ieak
991y} aie 9say ], ‘uodnod jusdiad 9 € YjIm spuoq
ut UoT[[IW OQT$ BUI[[dS ST ‘SjedW Wre SITYS[[TH
pue esoyfjued saUBE] 0} 9)BOISIIYD 997 BIRS WO
‘sjonpoad Iewnsuod Jo I8BW "S'(] dY, ‘Spuoqoiny
Te[[Op I9A8-1SIY S 31 0} SI9AN(g 913U 0} SISMOLIOq
9rerodiod juedax JI9Yl0 UeY] 3?3@8 J93a0Us
B pue awreu pueiq e dn Juraiss st ‘dio)) 997 BIES

Krosyndwo)) — Apnig ase)

(syprew 07 = 02 x T) — O LUVd

LT-

2007y WAdIN Tah

;dImsodxs uoryexsdo [eax adpoy
noA op Mof] ;2ansodxe 3urjeredo £q jueew ST JeY A

‘W)SAS SPoom uojjaxyg
Jo osdey[od pue Y3iiq 9Y3 U0 JUNOOIE [TEJ9P € SALY)

AP
[eonrod Jurdeuew pue JulInseaw J0j SPOYjOU
9Yj} 9je)s pue ISLI [edr3rjod JO aanjeu oY)} SSNISI(]

‘9A1g0adsaed uerpuy
UJIM JUSTIWO,) ‘SOLIIUNOD U99M)3( S93el 23UBYIXD
uo joedwr 3oaarp ey} eaey swoaqoxd JOg

"A1junoo 3s0y B
0} I JO sedejurApeSIp pue saSejueApe 9y} 93e}S

"SWLITY SSaUISN( [RUOTJRUT}[N U
10J mzﬂozdc@ W9} 3I0YS JO SpOYjewl oy} SSNosi(]

‘weysAs Arejouoy ueadoangy
ur juowdo[oAdp JuUedad pue YIMOIS JY) ode],

Jyuswadeurw [erouLUly [BqO[3 Ul aansodxa
Jo sadA3} oy} oxe JeyYA\ (YSII AOULIIND ST JBYM

‘suorysanb Y31 Jo Ino suorysenb YA Aue Tomsuy

(syjrewr 0¢ = 0T x §) — g LYVd

. (SUWLIOT S71 93e)s
pue JULWISAAUL SBIsIaA0 Jo asodand oY) ST e

"JJINT JO SuOIjoUNJ 9Y) U0 JUNOIIE JALI| B JALL)

91

61

!

€l

Kq!

11

01

‘8

-1y,



